


Uncertainty is like the weather. 
It’s always there, part of the 
atmosphere, and a condition over 
which individuals and organizations 
have very little control. The severity 
of uncertainty, like the severity of 
the weather, can rise and fall. 

In uncertain times, we resist the 
impulse to adopt a defensive pose, 
instead we focus on actions those 
will position us for success.
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On behalf of the Board of Directors, we are pleased to present the Company’s un-audited 

financial statements for the third quarter and nine months period ended 31 March 2021.

Overview

The world is facing a third wave of COVID 19 and the virus is still affecting the economies and 

the livelihood of people around the world. Thus putting downside risks to economic recovery 

due to increase in number of daily cases.  With the continuous efforts of the Government of 

Pakistan, the textile exports value chain is showing considerable growth.  On the other hand, 

signs of inflationary pressure are building which is a key global gauge of companies’ input cost.  

Energy commodities prices are jumping to alarming levels coupled with the Government’s plan 

to discontinue gas supply to industries.

As the businesses are steadily reviving to normalcy, the demand of Polyester Staple Fibre 

(PSF) and Polyester Filament Yarn (PFY) showed increase till February 2021, but in March 

2021, market demand of our PFY decreased. The financial results for the quarter and nine-

months period ended 31 March 2021 are much better.

The National Tariff Commission is investigating to determine whether Polyester Staple Fiber 

(PSF) originating in and / or exported from China, Indonesia and Thailand is being dumped 

into Pakistan and whether such dumping is the cause of material injury to the domestic PSF 

industry.  It is hoped the NTC after investigation of these facts will impose ADD on dumping of 

PSF in consonance with the injury being caused to domestic industry. 

China, Malaysia, Indonesia and Korea are continuously dumping PSF and PFY into Pakistani 

markets and as we have been reporting this matter of grave concern to our valued shareholders 

since past several years, this dumping is massively injuring the domestic industry and is a big 

hurdle in its growth and expansion. These dumped products are adversely affecting our Sales 

Revenues and margins. Anti-dumping Duty imposed by National Tariff Commission on PFY 

exported by China and Malaysia and Regulatory Duty provided some relief to domestic industry 

but through the repeated petitions and stay orders obtained by local traders are creating hurdles 

for the domestic PFY producers.  Recently, on a petition filed in the Lahore High Court, Multan 

Bench, the Honourable Court has directed the Anti-Dumping Appellate Tribunal to decide this 

Appeal along with another Appeal of 2021. The Court has restrained the Respondents from 

collecting duties from the Petitioners till the decision of the Appeals.

As already reported to our shareholders, these ADDs are already set at a very low level of 

3.25% to 11.35%, whereas the injury to the Pakistan Filament Yarn Industry was much more 

than this rate.  The Regulatory Duty was reduced from 5% to 2.5%.  This needs to be revived 

Directors’ Review
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to 5% to compensate the domestic industry against major injury it is facing due to dumping.  As 

stated in the above, the ADD cases are subjudice in various Courts in addition to some Appeals 

pending before the Anti-dumping Appellate Tribunal.

PSF and PFY Market Condition

China was closed for New Year festivals in February 2021.  After holidays, China yarn market 

re-built higher momentum. Chinese yarn booking rates opened higher than previous rates 

before holidays.  Logistic problems are still existing.  The landing cost of Chinese yarn is higher.  

In Pakistan traders and investors are mostly shifted to domestic yarn.

We have to adjust rates to stay in the market but investors are hesitating to hold stocks in their 

godowns because they are facing problems in selling fabrics due to slow market under the 

given situation.

Energy Tariffs

The concessional energy rates of 7.5 cents per KwH and US$ 6.5 per MMBTU for the export-

oriented sectors reduced our cost of production enabling us to compete with the imported PFY 

prices.  Electricity tariff was increased from 7.5 cents to 9 cents from 1 September 2020 which 

has increased our energy cost.  Since the energy cost directly increases the production cost, 

we urge the Government to re-consider the tariffs of 7.5 cents.  In winter the energy issues like 

electricity breakdown and low gas pressure due to fog were faced and alternately, we have to 

use furnace oil which is a very costly fuel compared to gas.

Gas Moratorium on Industries

The Energy Division has decided to put moratorium on gas supply to industries. However, the 

export-oriented units will be exempted with certain conditions including the survey of industrial 

units’ energy efficiency to be conducted by the National Energy Efficiency & Conservation 

Authority (NEECA). 

Gas Infrastructure Development Cess (GIDC)

The Company is regularly paying the GIDC instalments for the period subsequent to May 

2015 till July 2020.  The Writ Petition filed before the Honorable Lahore High Court against the 

demand of arrears up to May, 2015 is pending before the said Court.  The conditions placed in 

the Supreme Court of Pakistan’s Order dated 13 August 2020 for the Government to implement 

it within the time frame determined by the Honourable Court in the said Order needs to be 

confirmed in true letter and spirit by the Government.
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Raw Material Prices

The raw material prices have increased since last quarterly reports 2021.  In March 2020, PTA 

price was US$ 545 per M. Ton and has now increased to US$ 730 per M. Ton in March 2021.  

Similarly, MEG price in March 2020 was US$ 555 per M. Ton which has now increased to US$ 

750 per M. Ton in March 2021.  The increase in raw material prices has increased the cost of 

goods sold in the under-review period. In April 2021, the prices of PTA and MEG are showing 

downward trend (PTA US$ 665 and MEG US$ 690 per M. Ton).

 

Financial Results

Sales revenue for nine months ended 31 March 2021 increased to Rs.5,609.29 million from 

Rs.5,419.81 million in the corresponding period of last year. Gross profit increased to Rs.758.62 

million from Rs.348.50 million. Operating profit increased to Rs.613.13 million from Rs.263.18 

million during the same period of last year. The Company earned profit before tax of Rs.502.60 

million and profit after tax of Rs.348.03 million for the nine months ended 31 March 2021 as 

against Rs.88.95 million and Rs.13.81 million respectively in the same period of the preceding 

year.

Sales revenue for the third quarter Jan-March 2021 stood at Rs.2,209.89 million as against 

Rs.1,446.61 million in the same quarter of 2020. Gross profit in Q3 amounted to Rs.397.48 

million as compared to Rs.94.11 million in corresponding quarter last year. The Company 

earned profit before tax of Rs.311.59 million and profit after tax of Rs.211.27 million in Q3 as 

against loss of Rs.4.27 million and Rs.25.97 million respectively in the same quarter last year.

Our finance cost has come down in both periods under review as a result of cut in discount rates 

by State Bank of Pakistan.

Future Outlook

Considering the growing demand of PSF and PFY in the domestic demand as well as requirement 

as feedstock in textile export, your Company is planning to increase its production capacities by 

adding more new machines of latest technology through BMR.  For any expansion and capital 

investment, we request the Government to formulate versatile and long-term economic policies 

for protection of this industry that largely contributes in export value chain and also is a huge 

employment source. PFY should be developed as an import substitution to save country’s 

huge foreign exchange spent on import of PFY through dumping. We hope that given positive 

enabling circumstances we shall increase the capacity to a level where the local manufacturers 

would be able to meet more than 80% of the requirement of weaving units in the country.  The 

Power and Gas concessionary tariff should continue for industry atleast for five years.  
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A Note of Gratitude

The Directors express their appreciation for the cooperation provided by the Ministries of Finance, 

Industries and Production, Commerce, Communication and Textile Industry. We would also like 

to convey our gratitude to the Federal Board of Revenue, Departments of Customs, Central 

Excise and Government of the Punjab for their cooperation. We appreciate the patronage and 

confidence placed in the Company by the Development Financial Institutions and commercial 

banks. We are thankful to our valued customers and expect growing business relationships with 

them. To our stakeholders, we are grateful for their faith in the Company. We value their trust 

and appreciate the continued hard work by the management and staff of the Company.

On behalf of the Board 

 

Nooruddin Feerasta						           Shehzad Feerasta

Chief Executive Officer						                    Director

Lahore:

26 April 2021
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		  Un-audited	 Audited
Rupees in thousand	 Note 	    31 March 2021	 30 June 2020

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment		  3,016,885    	 3,082,353 
Investment property 		     567,500  	 567,500
Long-term deposits 		   4,281 	 4,281
		    3,588,666 	 3,654,134
CURRENT ASSETS
Stores, spares and loose tools		    1,120,864 	  1,264,934
Stock-in-trade		    1,359,358 	  1,042,770
Trade receivables from contracts with customers		    80 	  984
Other receivables		    403,518  	  260,989
Loans and advances		   52,198 	  157,997
Trade deposits and short term prepayments		    5,602 	  -
Taxation - net		   -	  72,106
Cash and bank balances		  12,251  	 310,633  
		   2,953,871 	 3,110,413 
		   6,542,537  	 6,764,547 
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital
35,000,000 (30 June 2020: 35,000,000)
Ordinary shares of Rs.10 each		  350,000	 350,000

Issued, subscribed and paid-up capital		  340,685 	 340,685 
Reserves		  720,890 	 372,861 
Surplus on revaluation of freehold land  		  1,719,056 	 1,719,056 
		  2,780,631 	 2,432,602 

NON-CURRENT LIABILITIES
Long-term financing 	 5 	   94,369 	  94,369 
Staff retirement benefits	  	 213,739  	 169,000 
Deferred taxation		   257,823 	 271,509 
		   565,931 	 534,878 	
CURRENT LIABILITIES
Trade and other payables		  1,416,065 	 852,044 
Short-term borrowings	 6 	 1,628,120 	  2,837,449 
Accrued mark-up		   26,119 	  58,634 
Unclaimed Dividend		   1,755 	  1,755 
Current portion of long term Liabilities 	 7 	  100,832 	  47,185 
Taxation		  23,084 	  -   
		  3,195,975 	 3,797,067  

CONTINGENCIES AND COMMITMENTS	 8
	 	  6,542,537  	 6,764,547  

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

      Nooruddin Feerasta		        Shehzad Feerasta                 Muhammad Ahsan Iqbal	
Chief Executive Officer		                Director		             Chief Financial Officer

Condensed Interim Statement of Financial Position (Un-audited)
as at 31 March 2021
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		                              Quarter Ended	              Nine Months Ended
Rupees in thousand	  	     31 Mar 2021	      31 Mar 2020	 31 Mar 2021	      31 Mar 2020

Sales 		   2,209,886 	  1,446,608 	  5,609,287	  5,419,811  

Cost of goods sold	    	     (1,812,404)	  (1,352,499)	  (4,850,663)	  (5,071,314)

Gross profit		    397,482 	  94,109 	 758,624 	  348,497  

Selling and distribution expenses		      (6,667)	  (4,935)	  (17,152)	  (17,314)

Administrative and general expenses		     (40,489)	  (41,115)	  (115,632)	  (122,900)

Other operating charges		        (23,682)	  35 	  (43,918)	  (12,388)

Other operating income		    12,026 	  6,144 	  31,205 	  67,281  

Operating profit		     338,670 	  54,238 	 613,127 	  263,176 

Finance cost		        (27,079)	  (58,504)	  (110,523)	  (174,227)

Profit / (Loss) before taxation		       311,591 	  (4,266)	  502,604 	  88,949  

Taxation	  	  (100,322)	  (21,699)	  (154,575)	  (75,142)

Profit / (Loss) after taxation		  211,269 	  (25,965)	  348,029 	  13,807  

Other Comprehensive Income for the period	

Total Comprehensive Income /

(Loss) for the period	 	  211,269 	  (25,965)	  348,029	  13,807  

	                         Amount in Rupees

Profit Per Share - Basic and Diluted	  	  6.20  	   (0.76)	  10.22 	  0.41 

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

  Nooruddin Feerasta		        Shehzad Feerasta                 Muhammad Ahsan Iqbal	
Chief Executive Officer		                Director		             Chief Financial Officer

Condensed Interim Statement of Profit or Loss and
other Comprehensive Income (Un-Audited)
for the nine months ended 31 March 2021
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	                                      Un-audited	          Un-audited
Rupees in thousand		  31 Mar 2021	 31 Mar 2020

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation		   502,604   	   88,949 

Adjustments for non-cash  and other items

	 Depreciation		    119,188  	   132,027 

	 Staff retirement benefits		    20,261 	   14,520 

	 Profit on disposal of fixed assets		    (1,965)	  -   

	 Interest income		   (2,869)	    (1,972) 

	 Finance cost		    110,523  	  174,227  

			     245,138 	   318,802 

			    747,742 	   407,751 

Effect on cash flow due to working capital changes

(Increase) / Decrease  in current assets:

	 Stores, spares and loose tools		   144,071 	  (36,666)

	 Stock-in-trade		  (316,587)	  127,285 

	 Trade debts		  905 	  69,891 

	 Loans and advances		  105,799 	  (15,584)

	 Trade deposits and short term prepayments		   (5,602)	  (4,667)

	 Other receivables		   (142,529)	  (215,919)

			    (213,943)	  (75,660)

Increase / (Decrease) in current liabilities

	 Trade and other payables		   564,021 	  109,720

	 Unclaimed Dividend		   -   	  301

	 Deferred Liabilities		  38,422

	 Current Portion of Long Term Financing		  53,648  	 7

Cash generated from operations		     1,189,890 	  442,119 

	 Finance cost paid 		    (143,037)	   (163,741)

	 Income tax paid		    (73,073)	   (103,159)

	 Mark-up/interest income received		    2,869 	  1,972  

	 Staff retirement benefits paid		    (13,943)	   (7,736)

Net cash inflow / (outflow) from operating activities		   962,706   	    169,455 

 

Condensed Interim Cash Flow Statement (Un-audited)
for the nine months ended 31 March 2021
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	                                      Un-audited	          Un-audited
Rupees in thousand		  31 Mar 2021	 31 Mar 2020

CASH FLOW FROM INVESTING ACTIVITIES

	 Capital expenditure		    (54,379)	  (125,424)

	 Long term deposits and prepayments		  -   	   75  

	 Proceeds from disposal of operating assets		    2,620  	  -   

Net cash (outflow) from investing activities		    (51,759)	   (125,349)

CASH FLOW FROM FINANCING ACTIVITIES

	 Long term borrowings 		    -      	  (47,186)

	 Finance lease		   - 	  (826)

	 Dividend Paid		   -   	   (34,068)

Net cash inflow / (outflow) from financing activities		  -	   (82,080)

Net (Increase) / decrease in cash and cash equivalents		    910,947  	  (37,974)

Cash and cash equivalents at the beginning of the period		    (2,526,816)	  (1,532,598)

Cash and cash equivalents at the end of the period		    (1,615,869)	  (1,570,572)

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

   Nooruddin Feerasta		        Shehzad Feerasta                 Muhammad Ahsan Iqbal	
Chief Executive Officer		                Director		             Chief Financial Officer

Condensed Interim Cash Flow Statement (Un-audited)
for the nine months ended 31 March 2021



Rupali Polyester Limited14 

Condensed Interim Statement of Changes in Equity (Un-audited)
for the nine months ended 31 March 2021

Balance as on 01 July 2019	  340,685 	 71,490 	 1,664,125 	 (1,376,058)	 700,242 	 1,719,056 	 2,419,298
Final Dividend for the year ended
30 June 2019	 -	 -	 -	 (34,068)	 (34,068)	  -   	  (34,068)
Profit for the nine months ended
31 March 2020	 -	 -	 -	 13,807  	 13,807 	  -   	 13,807 
Other comprehensive income for the
Nine months ended 31 March 2020	 -	 -	 -	 - 	 -	  -   	 -

Balance as on 31 March 2020-
Unaudited	 340,685 	 71,490 	 1,664,125 	 (1,396,319)	 679,981 	 1,719,056 	 2,399,037 

Balance as on 01 April 2020	 340,685 	 71,490 	 1,664,125 	 (1,396,319)	 679,981 	 1,719,056 	 2,399,037 
Profit for the quarter ended
30 June 2020	 -	 -	 -	  19,703  	  19,703  	  -   	 19,703 
Other Income for the last
quarter ended 30 June 2020	 -	 -	 -	  13,862 	  13,862  	  -   	  13,862 

Balance as on 30 June 2020 -	 340,685 	 71,490 	 1,664,125 	 (1,362,754)	 713,546 	 1,719,056 	 2,432,602

Balance as on 01 July 2020	 340,685 	 71,490 	 1,664,125 	 (1,362,754)	 713,546 	 1,719,056 	 2,432,602 
Final Dividend for the year ended
30 June 2020	 -	 -	 -	 -	 -	  - 	 -
Profit for the nine months ended
31 March 2021	 -	 -	 -	 348,029  	 348,029 	  - 	 348,029  
Other comprehensive income for the
nine months ended 31 March 2021	 -	 -	 -	  - 	  - 	  - 	  - 
Balance as on 31 March 2021 -
Unaudited	 340,685 	 71,490 	 1,664,125 	 (1,014,725)	 1,061,575 	 1,719,056 	 2,780,631 

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

   Nooruddin Feerasta		        Shehzad Feerasta                 Muhammad Ahsan Iqbal	
Chief Executive Officer		                Director		             Chief Financial Officer
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1	 Legal status and nature of business 			   	
RUPALI POLYESTER LIMITED (“the Company”) was incorporated in Pakistan 
and is listed on Pakistan Stock Exchange Limited. The registered office of 
the Company is situated at 241-242 Upper Mall Scheme, Anand Road, Lahore. 
It is principally engaged in the manufacture and sale of polyester products.

2	 Basis of Preparation
2.1	 Statement of compliance						    

These condensed interim financial statements are un-audited and have been 
prepared in accordance with accounting and reporting standards as applicable 
in Pakistan for interim financial reporting. The accounting and reporting 
standards as applicable in Pakistan for interim financial reporting comprise of:  

(i) International Accounting Standard (IAS) 34, Interim Financial Reporting, 
issued by International Accounting Standard Board (IASB) as notified 
under the Companies Act, 2017;  

(ii)  Provisions of or directives issued under the Companies Act, 2017.  

	 In case where the provisions of or directives issued under the Companies Act, 
2017 differ with the requirements of IAS 34, the provisions of or directives 
issued under the Companies Act, 2017 have been followed. 

	 These condensed interim financial statements do not include all the information 
required for full annual financial statements and, therefore, should be read in 
conjunction with audited annual financial statements of the Company for the 
year ended 30 June 2020.

2.2	 Standards, amendments and interpretations to approved accounting 
standards that are effective in current period

	 There are certain amendments to approved accounting standards which are 
mandatory for accounting periods beginning on or after July 1, 2020 but are 
considered not to be relevant or have any significant effect on the Company’s 
financial reporting.

							     
2.3 	 Standards, amendments and interpretations to existing standards that are 

not yet effective and/or have not been early adopted by the company
	 There is a new standard and certain amendments to approved accounting 

standards that will be mandatory for accounting periods beginning on or after 
July 1, 2021 but are considered not to be relevant or expected to have any 
significant effect on the Company’s financial reporting.				  
		

3	 Accounting policies and methods of computation	 			 
The accounting policies and the methods of computation adopted in the preparation 
of these condensed interim financial statements are same as those applied in the 
preparation of the financial statements for the year ended June 30, 2020.

Notes to the Condensed Interim Financial Statements (Un-audited) 
for the nine months ended 31 March 2021
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4	 Key judgements and estimates
	 The preparation of these condensed interim financial statements in conformity with 

the approved accounting and reporting standards as applicable in Pakistan for 
interim reporting requires management to make estimates, assumptions and use 
judgments that affect the application of policies and reported amounts of assets 
and liabilities and income and expenses. Estimates, assumptions and judgments 
are continually evaluated and are based on the historical experience and other 
factors, including reasonable expectations of future events. Revision to accounting 
estimates are recognised prospectively commencing from the period of revision.

	 Judgements and estimates made by the management in the preparation of these 
condensed interim financial statements are same as those applied to financial 
statements as at and for the year ended June 30, 2020.

	 The Company’s financial risk management objectives and policies are consistent 
with those disclosed in the financial statements as at and for the year ended June 
30, 2020.

5	 Long term borrowings	

	 The Company has obtained a term finance facility of Rs. 500 million from MCB Bank 

Limited for the purpose of import of plant and machinery, spare parts and related civil 

works. The facility is secured by way of first charge over fixed assets aggregating to 

	 Rs 667 million. The loan is repayable in ten equal bi-annual instalments and carries 

mark-up of 6 months KIBOR plus 0.5 percent to be reset on semi annual basis. 		

								      

		  Un-audited	 Audited
Rupees in thousand		      31 Mar 2021	 30 June 2020

6 	 Short term borrowings 				  
	 Secured- From Banking Companies									   
	 Running Finances Utilized under Mark-up arrangements	 1,045,001 	  2,254,330 
	 Interest free loans 		
	 Loan from sponsors 		   583,119 	 583,119 
			   1,628,120 	  2,837,449 

7	 Current portion of long-term liabilities 				  
	 Long-term financing 		   47,185	  47,185 
	 GIDC		   53,647 	 -
			    100,832 	  47,185 
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8	 Contingencies and commitments 				  
8.1 Contingencies: 
	 Guarantees issued to different organizations in the normal course of business 

amounted to Rs. 120.37 million (30 June 2020: Rs. 120.37 million). Outstanding 
guarantees given on behalf of Related Parties amounted to Rs. Nil (30 June 
2020: Rs. Nil).									   

8.2  Commitments:
8.2.1 Contracts for Capital expenditure commitments outstanding as at 31 March 2021 

amounted to Rs. 287.20 million (30 June 2020: Rs. 36.44 million).									 

8.2.2 Commitments against irrevocable letters of credit as at 31 March 2021 amounted 
to Rs. 977.88 million (30 June 2020: Rs. 1.112 billion).									  

9	 Transactions with related parties

	 The related parties include Associated Undertakings, Other Related Group Companies, 

Directors of the Company, Key Management Personnel and Defined Contribution Plan 

(Provident Fund). There are no transactions with key management personnel other than 

under their terms of employment.										   
		
10 	Date of authorization for issue
	 These condensed interim financial statements were authorized for issue on 26 April 

2021 by the Board of Directors of the Company.

11	 Corresponding figures
	 In order to comply with the requirements of International Accounting Standard 34 - 

‘Interim Financial Reporting’, the condensed interim balance sheet and condensed 
interim statement of changes in equity have been compared with the balances of annual 
audited financial statements of preceding financial year, whereas, the condensed interim 
statement of profit or loss account and condensed interim statement of comprehensive 
income and condensed interim cash flow statement have been compared with the 
balances of comparable period of immediately preceding financial year.

	 Corresponding figures have been re-arranged, wherever necessary, for the purposes 
of comparison. However, no significant re-arrangements have been made in these 
financial statements.
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12	 General
	 Figures have been rounded off to the nearest thousand rupees unless stated otherwise.

   Nooruddin Feerasta		        Shehzad Feerasta                 Muhammad Ahsan Iqbal	
Chief Executive Officer		                Director		             Chief Financial Officer






