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2 Rupali Polyester Limited

Directors’ Review

On behalf of the Board of Directors, we are pleased to present the Company’s un-audited
financial statements for the third quarter and nine months period ended 31 March 2020.

Overview

Economies all over the world, including Pakistan, are experiencing alarming slowdown by spread
of COVID-19 and entire chain of industrial operations in Pakistan has been halted since last two
months. The impact of this virus on industrial economy can be severe and may lead to further
disruption in supply chain and unemployment. Owing to non-operation of our downstream
consumers, our production and sales have been badly affected and overall manufacturing
activities have become standstill. Despite our ambition and efforts to continue our operations,
the disturbed raw material supply chain across the country and no demand from downstream
customers is gravely impacting our production and sales targets. Trade disruptions as a result
of COVID-19, both imports and exports have fallen below the targets. All trading partners have
been impacted due to the COVID-19 outbreak. Trade globally is on a downward trajectory and
it is feared it will decline further due to slowdown in demand on the back of lockdowns.

Textile sector including polyester chain employ a huge work force in the country. These workers
are likely to be the largest impacted individuals and could lose their employment due to the
COVID-19 pandemic, as the employers would not be able to afford such huge work force
because of businesses suspension. Despite our best efforts to continue with huge work force,
owing to slowdown in industrial and commercial activities, it would be very difficult to absorb
cost of large work force during business suspension.

The measures taken by State Bank of Pakistan for deferment of loans will ease-out the cash
flow problems of the industry. However, the accrued mark-up will substantially increase finance
cost. Considering the grave impact of this situation, State Bank of Pakistan has cut the interest
rate from 13.25% to 11% on 25 March 2020 and again to 9% on 17 April 2020. This reduction
in interest rate will lessen the financial burden on the industry to some extent, however, it needs
reconsideration by the SBP for further cut as the financial impact of COVID-19 on businesses
is massively exorbitant. The SBP has also introduced temporary refinance scheme for payment
of wages and salaries to the workers and employees of businesses for three months at
concessional mark-up rates. We appreciate the financial relief packages announced by the
SBP.

Our constant focus on being able to provide quality products to the market and increase
our market share has helped steer Rupali to the path of profitability. With the Anti-Dumping
Duties on imports from China and Malaysia intact, it brought some stability in level playing
field for domestic manufacturers. However, cases filed by several Yarn merchants are creating
unjustified competition with us as well as causing revenue losses to Government kitty.

We appreciate the concessionary gas and electricity tariffs given to zero-rated sectors including
textile have been allowed by the Government till June 2020. Electricity rate of Cent 7.5/kwh and
gas tariff of US$ 6.5 per MMBTU was given to provide regionally competitive electricity rates
and this concession will reduce our cost of production. The Chinese suppliers are dumping their
products in Pakistan and these dumped products are adversely affecting our Sales Revenues
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and margins of the Polyester Filament Yarn (PFY). As such the injury to the local PFY industry
against foreign dumped products is nullifying the whole aim of the Anti-dumping Act and the
relief given to local PFY industry is massively jeopardized.

Our finance cost has increased as a result of an interest rate hike by State Bank of Pakistan.
The mark-up rate in March 2019 was 10.75%, which increased to 13.25% in March 2020. This
has increased the finance cost to Rs.174.23 from Rs.120.74 million. The cut in policy rate will
be effective in the coming period results. Despite this unexpected challenge, we were able to
show profits in the nine months ended 31 March 2020.

Financial Results

To brief the Company’s financial results for the nine months ended 31 March 2020, we could not
operate for entire quarter due to lockdown which affected our volumetric and monetary sales.
Polyester industry plays significant role in the country’s economy especially through exports.
It needs continued support from the government to protect huge infrastructure worth billions
rupees and large work force connected with the industry.

Sales revenue for nine months ended 31 March 2020 decreased to Rs.5,419.81 million from
Rs.6,568.30 million in the corresponding period of last year. Gross profit decreased to Rs.348.50
million from Rs.356.31 million. Operating profit increased to Rs.263.18 million from Rs.238.01
million during the same period of last year. The Company earned profit before tax of Rs.88.95
million as compared to Rs.117.27 million and after tax profit of Rs.13.81 million for the nine
months ended 31 March 2020 as against Rs.49.14 million in the same period of the preceding
year.

Sales revenue in the third quarter Q3 Jan-March 2020 stood at Rs.1,447.61 million as against
Rs.2,351.85 million in the same quarter of 2019. Gross profit in Q3 amounted to Rs.94.11
million as compared to Rs.135.46 million in corresponding quarter last year.

Future Outlook

The global spread of coronavirus (COVID-19) has, God forbid, devastated the entire chain of
industrial operations and economy throughout the world. As stated above, in Pakistan, the
COVID-19 started in February 2020 and badly impacted the financial results for the third quarter
ended March 2020. While the Government has implemented various measures to slow down
the spread of COVID-19 and to provide relief measures to industries and the general public,
the economy is likely to continue to deteriorate in the coming periods. While businesses should
continue to plan tactically for sustaining business operations, the government is expected to
plan for return to normalcy, and prepare revival plans for key sectors of the economy. SBP is
urged for further cut of policy rates for balance of convenience of bank borrowing repayments.

Future operations and sales wholly depend on the lockdown decisions by the government. The
industrial sector further needs some concessional mode of paying utility bills with deferment
and unloading of taxes and other charges. Once retrieval of prevailing situation to normalcy,
still there would exist uncertainties with respect to raw material supply chain, raw material
prices and supply-demand situation of our products in the downstream market.
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A Note of Gratitude

The Directors wish to express their appreciation for the cooperation provided by the Ministries
of Finance, Industries and Production, Commerce, Communication and Textile Industry. We
would also like to convey our gratitude to the Federal Board of Revenue, Departments of
Customs, Central Excise and Government of the Punjab for their cooperation. We appreciate
the patronage and confidence placed in the Company by the Development Financial Institutions
and commercial banks. We are thankful to our valued customers and expect growing business
relationships with them. To our stakeholders, we are grateful for their faith in the Company. We
value their trust and appreciate the continued hard work by the management and staff of the
Company.

On behalf of the Board

Nooruddin Feerasta Shehzad Feerasta
Chief Executive Officer Director
Lahore

25 April 2020
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8 Rupali Polyester Limited

Condensed Interim Statement of Financial Position (Un-audited)

as at 31 March 2020
Un-audited Audited

Rupees in thousand Note 31 March 2020 30 June 2019
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 3,253,906 3,295,511
Investment property 497,500 462,500
Long-term deposits 4,321 4,396
3,755,727 3,762,407
CURRENT ASSETS
Stores, spares and loose tools 909,787 873,121
Stock-in-trade 745,808 873,093
Trade debts 3,471 73,362
Loans and advances 29,155 13,571
Trade deposits and short term prepayments 4,932 265
Other receivables 558,465 342,546
Taxation - net 65,700 43,842
Cash and bank balances 112,582 32,388

2,429,900 2,252,188

6,185,627 6,014,595

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised share capital

35,000,000 (30 June 2019: 35,000,000)

Ordinary shares of Rs. 10 each 350,000 350,000

Issued, subscribed and paid-up capital
34,068,514 (30 June 2019: 34,068,514)

Ordinary shares of Rs. 10 each 340,685 340,685
Capital Reserve 71,490 71,490
General Reserves 1,664,125 1,664,125
Accumulated loss (1,362,251) (1,341,990)
Dividend Paid (34,068) (34,068)
Surplus on revaluation of freehold land 1,719,056 1,719,056

2,399,037 2,419,298

NON-CURRENT LIABILITIES

Long-term financing 5 47184 94,370
Staff retirement benefits - gratuity 172,378 165,594
Deferred taxation 273,568 279,723
493,130 539,687
CURRENT LIABILITIES
Trade and other payables 1,455,511 1,345,791
Short-term borrowings 6 1,683,148 1,564,985
Current portion of long-term liabilities 7 94,534 95,354
Unclaimed dividend 1,810 1,509
Accrued mark-up 58,457 47971

3,293,460 3,055,610
CONTINGENCIES AND COMMITMENTS 8

6,185,627 6,014,595

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Nooruddin Feerasta Shehzad Feerasta Amjad Rahil
Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement of Profit or Loss and

other Comprehensive Income (Un-Audited)
for the nine months ended 31 March 2020

Quarter Ended Nine Months Ended
Rupees in thousand 31 Mar2020 31 Mar2019 31 Mar2020 31 Mar 2019
Sales 1,446,608 2,350,847 5,419,811 6,568,299
Cost of goods sold (1,3562,499) (2,215,389) (5,071,314) (6,211,988)
Gross profit 94,109 135,458 348,497 356,311
Selling and distribution expenses (4,935) (4,965) (17,314) (14,796)
Administrative and general expenses (41,115) (36,206) (122,900) (117,772)
Other operating charges 35 (3,915) (12,388) (11,975)
Other operating income 6,144 12,411 67,281 26,237
Operating profit 54,238 102,783 263,176 238,005
Finance cost (58,504) (48,534) (174,227)  (120,740)
Profit / (Loss) before Taxation (4,266) 54,249 88,949 117,265
Taxation (21,699) (29,386) (75,142) (68,121)
Profit / (Loss) after Taxation (25,965) 24,863 13,807 49,144
Other comprehensive Income for the period - - = -
Total comprehensive income for the period (25,965) 24,863 13,807 49,144

Amount in Rupees
Earnings per share - basic and diluted (0.76) 0.73 0.41 1.44

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Nooruddin Feerasta Shehzad Feerasta Amjad Rahil
Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement of Changes in Equity (Un-audited)
for the nine months ended 31 March 2020

Rupees in thousand

Capital
Reserve Revenue Reserves
Issued Surplus on

Subscribed revaluation

andPaid-  Share  General  Accumulated  Total of freehold Total

up Capital Premium  Reserve Loss Reserves land
Balance as on 01 July 2018 340,685 71,490 1,664,125 (1,393,729) 682,571 1,719,056 2,401,627
Final Dividend for the year ended
30 June 2018 - - - (34,069) (34,069) - (34,069)
Profit for the nine months ended
31 March 2019 - - - 49,144 49,144 - 49,144
Other comprehensive income for the
Nine months ended 31 March 2019
Balance as on 31 March 2019 -
Unaudited 340,685 71,490 1,664,125 (1,384,002) 692,298 1,719,056 2,411,354
Balance as on 01 April 2019 340,685 71,490 1,664,125 (1,384,002) 692,298 1,719,056 2,411,354
Profit for the quarter ended
30 June 2019 - - - 7944 7944 - 7944
Other Income / (Loss) for the last
quarter ended 30 June 2019
Balance as on 30 June 2019 - 340,685 71,490 1,664,125 (1,376,058) 700,242 1,719,056 2,419,298
Balance as on 01 July 2019 340,685 71,490 1,664,125 (1,376,058) 700,242 1,719,056 2,419,298
Final Dividend for the year ended
30 June 2019 - - - (34,068) (34,068) - (34,068)
Profit for the nine months ended
31 March 2020 - - - 13,807 13,807 - 13,807
Other comprehensive income for the
nine months ended 31 March 2020
Balance as on 31 March 2020 -
Unaudited 340,685 71,490 1,664,125 (1,396,319) 679,981 1,719,056 2,399,037

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Nooruddin Feerasta Shehzad Feerasta Amjad Rahil
Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Cash Flow Statement (Un-audited)

for the nine months ended 31 March 2020

Unaudited Unaudited
Rupees in thousand 31 Mar2020 31 Mar 2019
Cash flow from Operating Activities
Profit before taxation 88,949 117,265
Adjustments for non-cash and other items
Depreciation 132,027 112,925
Staff retirement benefits 14,520 14,683
Profit on Disposal of property, plant and equipment - 22
Interest income (1,972) (1,787)
Finance cost 174,227 120,740
318,802 246,583
407,751 363,848
Effect on cash flow due to working capital changes
(Increase) / Decrease In Current Assets
Stores, spares and loose tools (36,666) (132,987)
Stock-in-trade 127,285 (285,631)
Trade debts 69,891 (39,548)
Loans and advances (15,584) (5,869)
Trade deposits and short term prepayments (4,667) (4,166)
Other receivables (215,919) (116,066)
(75,660) (584,267)
(Decrease) / Increase in current liabilities
Trade and other payables 109,720 716,769
Unclaimed Dividend 301 7215
Current Portion of Long Term Financing 7 (65)
Cash generated from operations 442 119 503,500
Finance cost paid (1683,741) (99,895)
Income tax paid (103,159) (9,159)
Mark-up/interest income received 1,972 1,787
Staff retirement benefits paid (7,736) (11,863)
Net cash (outflow) / inflow from operating activities 169,455 384,370
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Condensed Interim Cash Flow Statement (Un-audited)

for the nine months ended 31 March 2020

Unaudited Unaudited

Rupees in thousand 31 Mar2020 31 Mar 2019
CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure (125,424) (133,338)

Long term deposits and prepayments 75 -

Proceeds from disposal of operating assets - 2,978
Net cash outflow from investing activities (125,349) (130,360)
CASH FLOW FROM FINANCING ACTIVITIES

Long term borrowings (47,186) 21,154

Finance lease (826) (821)

Dividend Paid (34,068) (34,068)
Net Cash Inflow / (Outflow) from Financing Activities (82,080) (13,735)
Net Decrease In Cash and Cash Equivalents (37,974) 240,275
Cash and Cash Equivalents at the Beginning of the Period (1,532,598) (2,132,461)
Cash and Cash Equivalents at the End of the Period (1,570,572) (1,892,186)

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Nooruddin Feerasta Shehzad Feerasta Amjad Rahil
Chief Executive Officer Director Chief Financial Officer
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Notes to the Condensed Interim Financial Statements (Un-audited)
for the nine months ended 31 March 2020

1

Legal status and nature of business

RUPALI POLYESTER LIMITED (“the Company”) was incorporated in Pakistan on
24 May 1980 under the Companies Act 1913 (now the Companies Act, 2017) as a
Public Limited Company and is quoted on the Pakistan Stock Exchange Limited. The
registered office of the Company is situated at 241-242 Upper Mall Scheme, Anand
Road, Lahore. It is principally engaged in the manufacture and sale of polyester
products.

Basis of Preparation

This condensed interim financial information is un-audited and has been prepared
in accordance with the requirements of International Accounting Standard (IAS)
34 - ‘Interim Financial Reporting’ and provisions of and directives issued under
the Companies Act, 2017. In case where the requirements differ, the provisions
of or directives issued under the Companies Act, 2017 have been followed. This
condensed interim financial information does not include all the information required
for full annual financial statements and, therefore, should be read in conjunction with
audited annual financial statements of the Company for the year ended 30 June 2019.

Significant accounting policies

The accounting policies and the methods of computation adopted for the preparation
of this condensed interim financial information are the same as those applied in the
preparation of audited annual financial statements of the Company for the year
ended 30 June 2019.

The provision for taxation for the nine months ended 31 March 2020 has been made
using the tax rate that would be applicable to expected total annual earnings.

Accounting estimates, judgments and financial risk management

In preparing these condensed interim financial information, the significant judgments
made by the management in applying the Company’s accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to
the audited annual financial statements as at and for the year ended 30 June 2019,
with the exception of changes in estimates that are required in determining the
provision for income taxes.

The Company’s financial risk management objectives and policies are consistent
with those disclosed in the audited annual financial statements as at and for the
year ended 30 June 2019.

Long Term Financing

During 2015, the Company obtained a term finance facility of Rs. 500 million from
MCB Bank Limited for the purpose of import of plant and machinery, spare parts and
related civil works. The facility is secured by way of first charge over fixed assets
aggregating to Rs. 667 million, lien over import documents and promissory note
of Rs. 975 million and carries mark-up of 6 months KIBOR plus 0.5% to be reset
on semi annual basis. The loan is repayable in ten equal half yearly installments
starting from November 2016.
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Un-audited Audited

Rupees in thousand 31 Mar2020 30 June 2019

6

10

Short term borrowings
Secured- From Banking Companies

Running Finances Utilized under Mark-up arrangements 1,231,090 1,201,027
Interest free loans -
Loan from sponsors 452,058 363,958

1,683,148 1,564,985

Current portion of long-term liabilities

Long-term financing 94,369 94,369
Liabilities against assets subject to finance lease 165 985
94,534 95,354

Contingencies and commitments

8.1 Contingencies:
Guarantees issued to different organizations in the normal course of business
amounted to Rs. 120.375 million (30 June 2019: Rs. 82.459 million). Outstanding
guarantees given on behalf of Related Parties amounted to Rs. Nil (30 June
2019: Rs. Nil).

8.2 Commitments:
82.1 Contracts for Capital expenditure commitments outstanding as at 31 March 2020
amounted to Rs. 276.019 million (30 June 2019: Rs. 182.235 million).

8.2.2 Commitments against irrevocable letters of credit as at 31 March 2020 amounted
to Rs. 1,013.904 million (30 June 2019: Rs. 1,535.00 million).

Transactions with related parties

The related parties include Associated Undertakings, Other Related Group Companies,
Directors of the Company, Key Management Personnel and Defined Contribution Plan
(Provident Fund). There are no transactions with key management personnel other than
under their terms of employment.

Date of authorization for issue
These condensed interim financial statements were authorized for issue on
25 April 2020 by the Board of Directors of the Company.



3rd Quarterly Accounts 2020 15

11 Corresponding figures

In order to comply with the requirements of International Accounting Standard 34 -
‘Interim Financial Reporting’, the condensed interim balance sheet and condensed
interim statement of changes in equity have been compared with the balances of annual
audited financial statements of preceding financial year, whereas, the condensed
interim profit and loss account, condensed interim statement of comprehensive income
and condensed interim cash flow statement have been compared with the balances of
comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purposes
of comparison. However, no significant re-arrangements have been made in these
financial statements.

12 General
Figures have been rounded off to the nearest thousand rupees unless stated otherwise.

Nooruddin Feerasta Shehzad Feerasta Amijad Rahil
Chief Executive Officer Director Chief Financial Officer
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