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Rupali Polyester Limited

Directors’ Review
On behalf of the Board of Directors, we are pleased to present the Company’s un-audited
financial statements for the second quarter and the half-year period ended 31 December 2018.
Financial Results
We are making consistent efforts aimed at revival and growth of the Company’s business by
adopting strategic and capacity building approaches. We are surviving in a tough competitive
environment of supply glut of low quality Polyester Filament Yarn (PFY) from China, Malaysia,
Korea and Thailand. The sale of PFY at dumped price by China and Malaysia had exposed
our Company to heavy losses. Considering the woes of local PFY industry the Federal Board
of Revenue levied Regulatory Duty (RD) at 5%. This duty is necessary as the Anti-dumping
Duty (ADD) levied on major exporters from China is only 3% which is lower compared to such
ADD levied by India and Turkey. In our view, RD must continue for the sake of protection and
growth within the domestic industry. The reduction of this RD from 5% to 2.5% as declared vide
SRO No.190(I)/2019 dated 11 February 2019 should be withdrawn forthwith as any decrease
in the RD will add to the material injuries and impede any growth and disincentivize any further
investment for the local manufacturers.
With the support extended by the Government of Pakistan in the form of economic policies
and the RD on imports, Rupali Group sees huge potential within the synthetic yarn industry in
Pakistan. In order to realize this potential and promote the domestic textile value chain through
reduction of imports of PFY, our Company undertook a sizable capex project last year that has
now come to fruition and evidently has reduced the shortage in the yarn market, hence allowing
the yarn consumers to buy locally. Our investment in our POY division has not only increased
the production, but has also allowed Rupali to produce a wider array of products demanded by
the PFY consumers. This expansion will enable the local polyester manufacturing industry to
meet more than 70% of the country’s total PFY demand.
Rupali’s actual production was roughly 7,800 tons of mixed deniers in 2016-17. It was increased
to 10,800 tons in 2017-18 under more favorable market conditions. However, with the above
expansion, Rupali’s manufacturing capacity will increase by another 10,800 tons per annum,
thereby doubling to 21,600 tons of total installed capacity. This addition in production capacity
represents a 25% increase in the group’s total volume of PFY produced. As a pioneer in the
synthetic yarn industry, Rupali Polyester Limited remains committed to its endeavor of providing
all its customers with various denier ranged yarns in the shortest available time without
compromising on quality.
Our Company is supplied Natural Gas in Punjab but 72% of the consumption has been billed
at RLNG price which is more than double the price of natural gas. After persuasion, the
Government of Pakistan has reduced Gas price for zero rated sector to US$6.5 per MMBTU.
As a result, the Gas price has reduced considerably and has helped in reduction of cost of
goods sold.
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The Company’s profitability in the period under review, more particularly in Q2 2018 remained
under pressure due to higher cost of goods sold mainly because of increase in import prices
of raw materials and fuel charges. In addition to this, high cost of fuel and shortage of power in
form of gas / RLNG was not available during the peak winter months.
Pak Rupee depreciated to Rs.143 from Rs.134 at end of November 2018 and this tumbled
status still continues around Rs.138-139 per US$. This has largely impacted the country’s
economy in general and has had a negative impact on the raw material prices making import
more expensive by the manufacturing PFY industries of the country including our downstream
consumers. This depreciation of Pak Rupee has also affected our profitability.
The State Bank of Pakistan (SBP) increased the key policy rate by 150 basis points (bps) to
10% to counter the challenges of rising inflation, higher fiscal deficit and low foreign exchange
reserves challenges to Pakistan’s economy. On 25 May 2018 it was raised by 50 bps to 6.50%,
100 bps to 7.50% on 14 July 2018 and by 100 bps to 8.50% in September 2018. More recently
in the Monetary Policy announced on 31 January 2019, SBP has increased the policy rate by
25 basis points to 10.25%. This is the consecutive fifth and overall 425 bps increase in the key
policy rate since May 2018 when interest rate was 6%.
Our operational performance depends largely upon the prices of global raw material, PTA
and MEG which remained vulnerable due to instability in prices of global crude oil. With the
encouraging downstream demand, our sales revenue increased substantially. The reduction in
price of Gas to US$6.5 per MMBTU and power supplied by WAPDA to 7.5 cents per KwH will
help positive impact on our cost of production as the conversion cost will decrease considerably
which will ultimately improve the profitability of the Company.
As we informed the shareholders in our earlier reports, the imposition of Anti-dumping Duties
by National Tariff Commission on imported PFY was challenged by several importers of PFY in
various Courts and Tribunals which we as a party are defending as the stance of the appellant
parties is harmful and injurious to the domestic industry of the country.
Polyester industry is highly significant for stability of the country’s economy especially because
of its contribution to exports. It needs continued support from the government to protect huge
infrastructure involved and large work force connected with the industry.
Main impediments discussed above have caused the profitability to decrease despite substantial
increase in sales revenue.
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Sales revenue for half year ended 31 December 2018 increased by 42% to Rs.4,217.45 million
from Rs.2,973.19 million in half year ended 31 December 2017. Gross profit increased to
Rs.220.85 million from Rs.213.05 million and operating profit decreased to Rs.135.22 million
from Rs.164.76 million. The Company earned profit before tax of Rs.63.02 million and after
tax profit of Rs.24.28 million for the half year ended 31 December 2018 as against Rs.105.85
million and Rs.73.37 million in the same period of the preceding year.
Sales revenue for second quarter Oct-Dec 2018 stood at Rs.2,310.58 million as against
Rs.1,425.41 million for the same quarter of 2017. Gross profit in Q2 amounted to Rs.108.40
million as compared to Rs.108.06 million in corresponding quarter last year. Operating profit
amounted to Rs.64.16 million against operating profit of Rs.108.13 million for Q2 of 2017.
Profit before tax amounted to Rs.25.58 million in Q2, 2018 compared to Rs.79.28 million and
after tax profit amounted to Rs.10.68 million compared to profit after tax of Rs.66.15 million in
corresponding quarter of 2017.
As explained above, power cost is a major element in cost of conversion of our products. It is
expected that present measures taken by Government regarding reduction in Gas prices and
power cost will hopefully have positive impact on financial results of our Company in future.
We report with satisfaction that in spite of challenging circumstances ALHAMDOLILLAH, the
bottom line results in the half year ended 31 December 2018 and quarter ended 31 December
2018 are green.
Administrative and general expenses were kept under control and are comparable with
corresponding periods of the previous period.
Future Outlook
Considering the potential demand of PFY compared with the local production the Company is
planning to further increase its production capacity. We hope that in the next three years we
will be able to enhance the capacity to the level where the local manufacturers would be able to
meet more than 80% of the requirement of weaving units in the country.
In the recent Economic Reforms Package 2019, the Regulatory Duty on several imported items
has decreased. The reduction in RD on imported PFY from 5% to 2.5% will directly hurt the
domestic PFY manufacturers which is already materially injured by dumping. It is extremely
important to safeguard the domestic PFY industry by keeping the Regulatory Duty intact.
Gas Infrastructure Development Cess (GIDC) is still a big threat to domestic industry that may
have devastating impact on the cash flow position of the Companies, if this law is implemented.
Hence it needs to be abolished forthwith. The government in its quest to promote export
oriented industries has decided to remove GIDC collection for the five zero-rated sectors, and
that needs to be implemented soon.
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New FTA with China is being finalized. The government must take into consideration the impact
of FTA on domestic industries which have already largely suffered owing to some other projects
being executed by Chinese firms in Pakistan.
A Note of Gratitude
The Directors wish to express their appreciation for the cooperation extended by the Ministries
of Finance, Industries and Production, Commerce, Communication and Textile Industry. We
would also like to convey our gratitude to the Federal Board of Revenue, Departments of
Customs, Central Excise and Government of the Punjab for their cooperation. We appreciate
the patronage and confidence placed in the Company by the Development Financial Institutions
and commercial banks. We are thankful to our valued customers and expect growing business
relationships with them. To our stakeholders, we are grateful for their faith in the Company. We
value their trust and appreciate the continued hard work by the management and staff of the
Company.

On behalf of the Board

Nooruddin Feerasta						
Chief Executive Officer						
Lahore
23 February 2019

Shehzad Feerasta
Director
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Rupali Polyester Limited

Auditors’ Report to the Members on Review of
Condensed Interim Financial Statements
Introduction
We have reviewed the accompanying condensed interim statement of financial position of Rupali
Polyester Limited (the Company) as at 31 December 2018, and the related condensed interim
statement of profit or loss and other comprehensive income, condensed interim statement of
cash flows, condensed interim statement of changes in equity and notes to the condensed
interim financial statements for the six-months period then ended (here-in-after referred to as
the “condensed interim financial statements”). Management is responsible for the preparation
and presentation of this condensed interim financial statements in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on these interim financial statements based on our review.		
							
The figures of the condensed interim statement of profit or loss and other comprehensive income
for the quarters ended 31 December 2018 and 31 December 2017 have not been reviewed,
as we are required to review only the cumulative figures for the six months period ended
31 December 2018.								
									
Scope of Review									
We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of condensed interim financial statements consist of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.					
									
Conclusion									
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material
respects, in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting.

Lahore									 Qavi & Co.
Dated: 23 February 2019					
Chartered Accountants
					
Engagement partner: Syed Saim Raza Zaidi
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Condensed Interim Statement of Financial Position (Un-audited)
as at 31 December 2018

		Un-audited
Rupees in thousand
Note
31 Dec 2018
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
5
Investment property
6
Long-term deposits 		
		
CURRENT ASSETS
Stores, spares and loose tools		
Stock-in-trade		
Trade debts 		
Loans and advances		
Trade deposits and short term prepayments		
Other receivables		
Taxation - net		
Cash and bank balances		
		
		
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital:
35,000,000 (30 June 2018: 35,000,000)
ordinary shares of Rs. 10 each		
Issued, subscribed and paid-up capital:
34,068,514 (30 June 2018: 34,068,514) ordinary shares of Rs. 10 each
Capital Reserves		
General reserves		
Accumulated loss		
Surplus on revaluation of freehold land 		
		
		
NON-CURRENT LIABILITIES
Long term borrowings
7
Staff retirement benefits - gratuity 		
Deferred taxation		
Liabilities against assets subject to finance lease
8
		
CURRENT LIABILITIES
Trade and other payables		
Short term borrowings
9
Current portion of long term liabilities
10
Unclaimed dividend		
Accrued mark-up 		
		
CONTINGENCIES AND COMIITMENTS
11

Audited
30 June 2018

3,216,331
437,500
4,396
3,658,227

3,201,449
437,500
4,396
3,643,345

887,285
1,128,386
19,338
22,732
7,773
549,488
82,785
21,016
2,718,803
6,377,030

879,235
824,593
12,698
24,039
265
365,813
131,274
14,482
2,252,399
5,895,744

350,000

350,000

340,685
71,490
1,664,125
(1,403,517)
1,719,056
2,391,839
2,391,839

340,685
71,490
1,664,125
(1,393,729)
1,719,056
2,401,627
2,401,627

107,384
155,278
243,978
408
507,048

143,179
152,458
257,962
985
554,584

1,473,893
1,884,657
72,773
8,326
38,494
3,478,143

690,140
2,146,943
72,781
1,111
28,558
2,939,533

6,377,030

5,895,744

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.
Nooruddin Feerasta		
Chief Executive Officer		

Shehzad Feerasta		
Director		

Amjad Rahil		
Chief Financial Officer
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Condensed Interim Statement of Profit or Loss and
other Comprehensive Income(Un-Audited)
for the half year ended 31 December 2018
		
Rupees in thousand

Note

Sales 		
Cost of goods sold

12

Quarter Ended
Half year Ended
31 Dec 2018 31 Dec 2017 31 Dec 2018
31 Dec 2017
2,310,579

1,425,408

4,217,452

2,973,190

(2,202,183)

(1,317,345)

Gross profit		

108,396

108,063

(3,996,599) (2,760,140)
220,853

213,050

Selling and distribution expenses		

(6,360)

(4,479)

(9,831)

(8,793)

Administrative and general expenses		

(43,936)

(43,207)

(81,566)

(81,012)

Other operating charges		

(2,005)

(6,066)

(8,060)

(18,297)

Other operating income		

8,070

53,814

13,826

59,810

Operating profit		

64,165

108,125

135,222

164,758

Finance cost		

(38,586)

(28,847)

(72,206)

(58,908)

Profit before taxation		

25,579

79,278

63,016

105,850

Taxation		 (14,899)

(13,132)

(38,735)

(32,479)

Profit for the period		

10,680

66,146

24,281

73,371

Other comprehensive income		

-

-

-

-

10,680

66,146

24,281

73,371

Total comprehensive income for the period

Amount in Rupees
Earnings per share - basic and diluted

0.31

1.94

0.71

2.15

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Nooruddin Feerasta		
Chief Executive Officer		

Shehzad Feerasta		
Director		

Amjad Rahil		
Chief Financial Officer
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Condensed Interim Cash Flow Statement (Un-audited)
for the half year ended 31 December 2018

		 Unaudited
Rupees in thousand
Note 31 Dec 2018

Unaudited
31 Dec 2017

Cash flow from operating activities
Profit before taxation		

63,016

105,850

Adjustments for non-cash and other items
5

74,169

73,979

Staff retirement benefits		

Depreciation

13,795

12,685

Loss on disposal of Fixed assets		

22

-

Interest income		

(1,114)

(679)

Finance cost		

72,206

58,908

			

159,078

144,893

			

222,094

250,743

Stores, spares and loose tools		

(8,050)

(34,817)

Stock-in-trade		

(303,793)

140,966

Trade debts		

(6,640)

(8,407)

Loans and advances		

1,307

(18,300)

Trade deposits and short term prepayments		

(7,508)

(10,275)

Other receivables		

(183,675)

45,114

			

(508,359)

114,281

Effect on cash flow due to working capital changes
(Increase) / decrease in current assets:

Increase / (decrease) in current liabilities
Trade and other payables		

783,753

(64,248)

Cash generated from operations		

497,488

300,776

Finance cost paid 		

(62,270)

(60,115)

Income tax paid		

(4,229)

(5,652)

Mark-up / Interest income received		

1,114

679

Staff retirement benefits paid		

(10,975)

(4,103)

Net Cash inflow from operating activities		

421,128

231,585
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Condensed Interim Cash Flow Statement (Un-audited)
for the half year ended 31 December 2018

		 Unaudited
Rupees in thousand

Note

31 Dec 2018

Unaudited
31 Dec 2017

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure		

(92,050)

(114,853)

Proceeds from disposal of operating assets		

2,977

-

Net cash outflow from investing activities		

(89,073)

(114,853)

CASH FLOW FROM FINANCING ACTIVITIES
Liabilities against assets subject to finance lease		

(587)

(543)

Long term borrowings		

(35,795)

5,392

Dividend paid		

(26,853)

-

Net cash (outflow) / inflow from financing activities		

(63,235)

4,849

Net increase in cash and cash equivalents		

268,820

121,581

Cash and cash equivalents at the beginning of the period		

(2,132,461)

(1,776,880)

Cash and cash equivalents at the end of the period

(1,863,641)

(1,655,299)

13

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Nooruddin Feerasta		
Chief Executive Officer		

Shehzad Feerasta		
Director		

Amjad Rahil		
Chief Financial Officer
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Condensed Interim Statement of Changes in Equity (Un-audited)
for the half year ended 31 December 2018

								 Rupees in thousand
Capital
Reserve
Issued
Subscribed
and Paid Share
up Capital Premium

Revenue Reserves

General
Reserve

Accumulated
Loss

Total
Reserves

Surplus on
revaluation
of freehold
land

Total

340,685

71,490

1,664,125

(1,458,282)

618,018

1,719,056

2,337,074

-

-

-

73,371

73,371

-

73,371

-

-

-

-

-

-

-

Balance as on 31 December 2017 340,685

71,490

1,664,125

(1,384,911)

691,389

1,719,056

2,410,445

Balance as on 01 January 2018

340,685

71,490

1,664,125

(1,384,911)

691,389

1,719,056

2,410,445

Loss for the half year ended
30 June 2018

-

-

-

(8,818)

(8,818)

-

(8,818)

Other comprehensive income for the
half year ended 30 June 2018

-

-

-

-

-

-

-

Balance as on 30 June 2018

340,685

71,490

1,664,125

(1,393,729)

682,571

1,719,056

2,401,627

Balance as on 01 July 2018
Profit for the half year ended
31 December 2018

340,685

71,490

1,664,125

(1,393,729)

682,571

1,719,056

2,401,627

-

-

-

24,281

24,281

-

24,281

Final Dividend for the year
ended 30 June 2018				

(34,069)

(34,069)

-

(34,069)

Balance as on 01 July 2017
Profit for the half year ended
31 December 2017
Other comprehensive income for the
half year ended 31 December 2017

Other comprehensive income for
half year ended 31 December 2018
Balance as on 31 December 2018 340,685

71,490

1,664,125

(1,403,517)

-

-

-

672,783

1,719,056

2,391,839

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Nooruddin Feerasta		
Chief Executive Officer		

Shehzad Feerasta		
Director		

Amjad Rahil		
Chief Financial Officer
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Notes to the Condensed Interim Financial Statements (Un-audited)
for the half year ended 31 December 2018
1

Legal status and nature of business 						
RUPALI POLYESTER LIMITED (“the Company”) was incorporated in Pakistan and
is listed on Pakistan Stock Exchange Limited. The registered office of the Company
is situated at 241-242 Upper Mall Scheme, Anand Road, Lahore. It is principally
engaged in the manufacture and sale of polyester products.

2

Basis of preparation 							
This condensed interim financial statements are un-audited and have been prepared
in accordance with accounting and reporting standards as applicable in Pakistan for
interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:
- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by
International Accounting Standard Board (IASB) as notified under the Companies
Act, 2017;
- Provisions of and directives issued under the Companies Act, 2017.
In case where the provisions of and directives issued under the Companies
Act, 2017 differ with the requirements of IAS 34, the provisions of or directives
issued under the Companies Act, 2017 have been followed. This condensed interim
financial statements does not include all the information required for full annual
financial statements and, therefore, should be read in conjunction with audited
annual financial statements of the Company for the year ended 30 June 2018.
IFRS - 9 “Financial Instruments” became applicable to the company through S.R.O
1007 (I)/2017 dated 4th October, 2017 . However, the Securities and Exchange
Commission of Pakistan (SECP), thereafter, deferred the applicability of IFRS 9 “Financial Instruments” through SRO 229 (I)/2019 dated 14th February, 2019.
Accordingly, these financial statements have been prepared in accordance with IAS
39 “Financial Instruments: Recognition and Measurement”.

3

Significant accounting policies

					

The accounting policies and the methods of computation adopted for the preparation
of this condensed interim financial statements are the same as those applied in the
preparation of audited annual financial statements of the Company for the year
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ended 30 June 2018 except for changes in accounting policies due to the adoption
of IFRS 15 “Revenue from contracts with customers”. The accounting policy after
adoption of IFRS 15 ‘Revenue from Contracts with Customers’ is read as follows:
IFRS 15 - Revenue from Contracts with Customers
Revenue is recognised at an amount equal to the consideration to which the
Company expects to be entitled in exchange for transferring goods or services to
a customer. The Company shall exercise the judgment, taking into consideration
all the relevant facts and circumstances when applying each step of the model to
contract with their customers.
The Company has assessed that significant performance obligation in contracts
with customers are closely related and therefore are discharged over the period of
the relationship with relevant customers. Hence, the Company has concluded that it
is in compliance with the requirements of the new accounting standard.
4

Accounting estimates, judgments and financial risk management
In preparing these condensed interim financial statements, the significant judgments
made by the management in applying the Company’s accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to
the audited annual financial statements as at and for the year ended 30 June 2018,
with the exception of changes in estimates that are required in determining the
provision for income taxes.
The Company’s financial risk management objectives and policies are consistent
with those disclosed in the audited annual financial statements as at and for the
year ended 30 June 2018.
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		Un-audited
Rupees in thousand
Note
31 Dec 2018
5

Audited
30 June 2018

Property, plant and equipment
Operating fixed assets - at net book value

5.1

Capital work-in-progress - at cost

5.2

2,925,673

			

2,967,430

290,658

234,019

3,216,331

3,201,449

2,967,430

2,963,381

5.1 Operating fixed assets
Opening net book value (NBV)		
Additions at cost during the period / year

5.1.1

			

35,411

154,079											

3,002,841

3,117,460

(2,999)

-

(74,169)

(150,030)

Disposals at net book value (NBV)
during the period / year

5.1.1

Depreciation charge during the period / year		
			

(77,168)

(150,030)

			

2,925,673

2,967,430

5.1.1 Additions and disposals of operating
fixed assets during the period/year are as follows:
		
		
Rupees in thousand

Additions - at cost
31 December
2018

Disposals - at NBV

30 June
2018

31 December
2018

30 June
2018

Building - Factory
on freehold land

-

1,393

-

-

-

-

-

-

Plant and machinery

30,825

150,721

-

-

Furniture and fittings

-

16

-

-

Building - Office
on freehold land

Vehicles

3,236

-

-

-

Office equipment

1,350

1,751

26

-

-

103

2,973

-

Roads
Other assets
		

-

95

-

-

35,411

154,079

2,999

-
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		Un-audited
Rupees in thousand
Note
31 Dec 2018
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Audited
30 June 2018

5.2 Capital work-in-progress													
Building and civil works		

47,606

37,338

Plant and machinery		

231,582

191,184

Furniture and fixture		

3,125

2,901

Office equipment		

429

2,594

Vehicles		

7,916

		 290,658
6

2							
234,019

Investment property
Fair value at the beginning of the year		
Fair value gain during the year

6.1

Fair value at the end of the year		

437,500

400,000

-

37,500

437,500

437,500

6.1 The fair value of investment property was determined by an independent valuer
having relevant professional qualifications, on the basis of professional assessment
of the price that would be received to sell the property in an orderly transaction
between market participants at the measurement date.
7

Long term borrowings
The Company has obtained a term finance facility of Rs. 500 million from MCB Bank
Limited for the purpose of import of plant and machinery, spare parts and related civil
works. The facility is secured by way of first charge over fixed assets aggregating to
Rs 667 million, lien over import documents and promissory note of Rs. 975 million. The
loan is repayable in ten equal bi-annual instalments and carries mark-up of 6 months
KIBOR plus 0.5 percent to be reset on semi annual basis.
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		Un-audited
Rupees in thousand
31 Dec 2018
8

Audited
30 June 2018

Liabilities against assets subject to finance lease
Minimum lease payments						
-Payable within one year		

1,260

1,313

-Payable after one year		

416

1,020

			

1,676

2,333

-Payable within one year		

77

122

-Payable after one year but before five years		

8

35

			

85

157

1,183

1,191

Future financial charges

Present value of minimum lease payments
-Payable within one year		
-Payable after one year but before five years		

408

985

			

1,591

2,176

Current portion shown under current liabilities		

(1,183)

(1,191)

Non-current portion		

408

985

Future minimum lease payments have been discounted at implicit interest rates ranging
from 7.40% to 7.48% (30 June 2018: 7.40% to 7.48%) per annum to arrive at their
present values. Rentals are payable in advance in monthly instalments. Taxes, repairs,
replacements and insurance costs are to be borne by the company. The lease contains
a bargain purchase option exercisable at the end of lease and it is reasonably certain
that the Company will exercise this option at maturity.
		Un-audited
Rupees in thousand
Note
31 Dec 2018
9

Audited
30 June 2018

Short term borrowings
Secured- from banking companies
Running finances utilized under
mark-up arrangements

9.1 & 9.2

1,430,699

1,557,985

Interest free loans
Loan from sponsors

9.3

			

453,958

588,958

1,884,657

2,146,943
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9.1 The aggregate finance facilities available from various commercial banks
amounted to Rs. 1,681.242 million (30 June 2018: Rs. 1,681.242 million). These
carry mark-up at the rates ranging from 8.72% to 11.90% (30 June 2018: 6.54%
to 8.30%) p.a. and are secured against hypothecation charge on current assets of
Rs. 2,089.265 million (30 June 2018: Rs. 2,089.265 million) and promissory
notes of Rs. 1,258.841 million (30 June 2018: Rs. 1,798.729 million) respectively.
Maximum amount utilised during the half year ended 31 December 2018 amounted
to Rs. 1,262.050 million (30 June 2018: 1,570.010 million)
9.2 The facilities for opening letter of credit from various commercial banks as at
31 December 2018 aggregates to Rs. 1,914.060 million (30 June 2018: Rs. 1,914.060
million) of which the amount remained unutilised at the period-end was Rs. 444.068
million (30 June 2018: Rs. 1,334.651 million).
9.3 The Company availed interest free and unsecured loan from Trustees Alnu Trust
holding 17.83% (30 June 2018: 17.83%) of the total share capital of the Company.
No loan has been obtained (30 June 2018: Rs. 318.958 million) and paid Rs. 135
million during the period (30 June 2018: Rs. 70 million). Maximum amount utilised
during the half year ended 31 Dec 2018 amount to Rs. 588.958 million (30 June
2018: Rs. 627.958 million). The loan is repayable on demand by the Trust.
		Un-audited
Rupees in thousand
31 Dec 2018

Audited
30 June 2018

10 Current portion of long term liabilities
Long term financing		
Liabilities against asset subject to finance lease		
		

71,590

71,590

1,183

1,191

72,773

72,781

11 Contingencies and commitments
11.1 Contingencies
Guarantees issued to different organizations in the normal course of business
amounted to Rs. 75.314 million (30 June 2018: Rs. 75.314 million).
Outstanding guarantees given on behalf of related parties amounted to Rs. Nil
(30 June 2018: Rs. Nil).
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11.2 Commitments
Contracts for Capital expenditure commitments outstanding as at 31 December
2018 amounted to Rs. 256.235 million (30 June 2018: Rs. 349.386 million).
Commitments against irrevocable letters of credit as at 31 December 2018
amounted to Rs. 1,044.650 million (30 June 2018: Rs. 579.409 million).
		
		
Rupees in thousand

Quarter ended

Half year ended

31 December 31 December 31 December
2018
2017
2018

31 December
2017

12 Cost of goods sold
Raw and packing
1,753,613

1,247,148

3,522,239

2,336,908

Stores and spares consumed

materials consumed

25,522

17,077

46,953

33,629

Salaries, wages and amenities

83,784

76,962

160,407

142,396

216,250

150,430

445,010

277,920

9,628

5,536

17,480

11,366

Fuel and power
Repair and maintenance
Running and maintenance
of vehicles

4,569

4,059

9,072

7,894

Insurance

4,022

4,525

8,273

8,375

33,307

32,652

66,132

65,121

528

443

1,129

977

Depreciation
Rent, rate and taxes
Other expenses
		
Add: Opening work in process
Less: Closing work in process

462

493

877

955

2,131,685

1,539,325

4,277,572

2,885,541

46,269

25,990

45,180

29,981

(58,668)

(38,652)

(58,668)

(38,652)

2,119,286

1,526,663

4,264,084

2,876,870

595,418

214,306

245,036

306,894

Less: Closing finished goods

(512,521)

(423,624)

(512,521)

(423,624)

		

2,202,183

1,317,345

3,996,599

2,760,140

		
Add: Opening finished goods

13 Cash and cash equivalents					
Cash and bank balances			

21,016

25,830

		

(1,884,657)

(1,681,129)

				

(1,863,641)

(1,655,299)

Short term borrowings
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14 Transactions with related parties
The related parties include Associated Undertakings, Other Related Group Companies,
Directors of the Company, Key Management Personnel and Defined Contribution Plan
(Provident Fund). Transactions with related parties are as follows:
		
Quarter ended
Half year ended
				
31 Dec 2018 31 Dec 2017 31 Dec 2018 31 Dec 2017
					 Rupees in thousand
Relation with the Company
(i) Associated Undertakings

Nature of Transactions
- Sales of goods and services

170,291

75,453

311,963

297,693

260,045

189,090

556,901

269,004

647

200

918

513

-

-

-

-

			

- Purchase of goods and services

			

- Profit on bank deposits

			

- Loan from sponsors

(ii) Other Related Parties
			

-Sales of goods and services

-

-

-

11

- Purchase of goods and services

3

5

3

60

466

452

950

837

(iii) Defined Contribution Plan - Contribution to provident fund
(Provident Fund)

All the transactions with related parties are entered into at agreed terms duly approved
by the Board of Directors of the Company.
15 Estimates
Judgments and estimates made by the management in the preparation of the condensed
interim financial statements were the same as those applied to the financial statements
as at and for the year ended June 30, 2018.
16 New amended and revised standards and interpretations of IFRSs
The accounting policies adopted in the preparation of these condensed interim
financial statements are consistent with those of the previous financial year except for
the adoption of IFRS 15 as disclosed in note 3 to these condensed interim financial
statements.
17 Date of authorisation for issue
These condensed interim financial statements were authorized for issue on 23 February
2019 by the Board of Directors of the Company.
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18 Corresponding figures
Corresponding figures have been rearranged and reclassified where ever necessary, for
the purpose of comparison. There were no significant reclassifications / restatements to
these financial statements during the period.
19 General
Figures have been rounded off to the nearest thousand rupees unless stated otherwise.
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